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Why do people start businesses?




When you make money in business, it is called @
profit.

: Profit = Revenue — Cost

PROFIT




There is also a risk that you will lose money!




One way to raise money is to borrow money from a@
bank. This money must be paid back.
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HOW DO YOU RAISE MONEY /
TO START A NEW BUSINESS?2



You can also sell
ownership in the
company. This means
you have other people
give you money and

they have a share in
> profits (and losses)

STOCKS
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If you own shares of a
company, you can
sell them to other

people in the stock
market.

THE STOCK MARKET The New York Stock

Exchange (NYSE)1S one of
these markets.



When a company is doing well, more people want
to buy the stock and its price in the market rises.
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Businesspeople raise money buy selling stock
(ownership claims) in their company. People
who buy these shares can sell them on the
market at a higher price and make money.




THE PEPSI/COKE CHALLENGE




