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Risk

INFLATION IS A REAL RISK FOR EVERY COMPANY. WHY?

Difficulty controlling costs




When was UK inflation (RPI) last in double
figures?

9% in 1990




What have the highest rates of inflation been in the last 100 years?

27%1in 1975

irst World War




What businesses are particularly vulnerable in times of high
inflation?

Those with high transport costs

ing homes)




Inflation back in the headlines following quantitative easing
(more on this later!)

at investors are most vulnerable in times of high inflatione




Historically, which investments have benefited most from

inflation?

Shares




e & Capital Growth — Risk of Shortfall
Isk of shortfall




Capital

a risk that an investor’s capital falls in value rather
nortfall — in real tferms or in investor’s
Important in these

INCOME & CAPITAL GROWTH - RISK

OF SHORTFALL



Income & Capital Growth — Risk of shortfall

Income

Income may be cut through a company defaulting on its fixed
ents or cutting its dividend through a drop in
ise its dividend by sufficient each




