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Risk




Gearing

Type of risk which involves either borrowing funds to increase the amount
available for investment or buying an investment such as an investment
trust warrant which will react by a greater percentage than the underlying
investment. Opftions, CFDs and other derivatives have the same geared
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Risk

KEY POINTS ON RISK

Systematic Risk is market risk whereas unsystematic risk refers to specific
risk, or investment specific risk.

Inflation is a major risk for investors particularly those invested in cash
deposits or fixed interest securities which are not index- linked. Real
assets such as property and equities can provide some inflation
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Diversification

KEY POINTS ON DIVERSIFICATION

Diversification refers to combining risky investments in a way that
e overall risk of a portfolio.




Gearing

KEY POINTS ON GEARING
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The information given in this presentation is based upon sources we believe 1o be reliable, but its
accuracy cannot be guaranteed. The information does not constitute advice or a personal
recommendation and you are recommended to seek advice concerning suitability from your
investment advisor. Charles Stanley & Co. Limited and connected companies, their directors,
=mployees and members of their families may have positions in the securities
hose currently applying and the levels and bases of taxation can
performance is not necessarily a guide to the future
om them, may fall as well as rise and the
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