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. | PRESENT/VALUE SINGLE
DEPOSIT(GRAFHIG)

Assume that you need $1,000 in

Let’'s examine the process to detfermine how
much you need to deposit today at a
=Ne compounded annudlly.
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BYASR R+ = S1,0000/4 (1 047 =FV. [(1+) =$873.44
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PVIF s found on Table I

Periodyt th6%nd of Y& book8%
1 943 935 926
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| w USING PRESENTWAUUE TABIES

P\ = $1,0001(PVIF )

= 943 [Due gmRoundingbg
: 373 857
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Julie Miller wants to know how large of @
deposit to make so that the money will
grow o 510,000 in at a discount




Y WRITRODLEMISOILUIION

Calculation based on general formula:
P 0 ]+) PVO —
510,000 10 s = $6,209 2]

:f)I0,000 P\/]F]O% 5 ,)l\) \)O
$6,210.00



