COURSE: ADVANCED ACCOUNTING THEORY AND PRACTICES
CONTINOUS ASSESSMENT TEST
Required: Answer all questions.					(30 Marks)	
(1) Distinguish between the two methodologies Positive and  Normative accounting as applied in the accounting research 		(4 Marks)
Positive accounting concentrates on what is really done in accounting, whereas normative accounting is more concerned with what ought to be done. 
There are two distinct methods for doing accounting research: normative accounting and positive accounting. Whereas normative accounting aims to create accounting practices as they ought to be, positive accounting aims to explain accounting practices as they are. Because they offer distinct viewpoints on accounting procedures and contribute to the development of accounting rules and principles in the best interests of society at large, both methodologies are significant in accounting research.
(2) Describe various application of normative accounting 	(5 Marks)

(a) Adoption and Transparency
The focus on adoption and transparency is one of normative accounting's main characteristics. The purpose of accounting standards and regulations is to guarantee that financial statements are prepared consistently and transparently. This enables stakeholders to use the financial data that is provided to them to make well-informed decisions. 
(b) Climate Risk and Commercial Reality 
The commercial realities of corporate operations are also taken into consideration by normative accounting. This indicates that the economic climate in which firms function informs the development of accounting standards and regulations. The effect of climate risk on corporate operations has come to light more and more in recent years. 
(c) Ethics and Social License 
The ethical ramifications of financial reporting are also considered by normative accounting. The purpose of accounting standards and regulations is to guarantee that financial statements are prepared in a responsible and morally upright manner. This is especially crucial for businesses that work in fields that have a big influence on the environment and society. 

(3) Describe the fundamental ideas and precepts of behavioral accounting theory  (5 Marks)

1. Making decisions: It considers elements that can affect decision-making processes, such as cognitive biases, heuristics, and judgment errors. 
2. Motivation: It acknowledges that people are motivated by a mix of monetary rewards, societal conventions, and individual ideals, all of which can influence their choices and actions. 
3. Perception and interpretation: According to behavioral accounting theory, people have varying perspectives on how to perceive and understand accounting data. It looks at how people's comprehension and interpretation of financial information might be influenced by cognitive processes including selective attention and framing. 
4. Organizational and social influences: The theory recognizes how organizational and social factors affect accounting behavior. It considers the ways in which group dynamics, company culture, and social norms might affect people's accounting choices and behaviors. 
5. Morality and ethics: The moral and ethical aspects of accounting conduct are covered by behavioral accounting theory. It looks at how moral principles like justice, honesty, and integrity can affect people's accounting decisions and behavior

(4) Explain various forms of behavioral accounting and their applications 
	(5 Marks)

1. Behavioral Financial Accounting: This subset of behavioral accounting looks at the biases and psychological aspects that affect financial reporting, including how financial statements are prepared, presented, and interpreted. 
2. Behavioral Management Accounting: This field of study examines how decisions about planning, budgeting, performance reviews, and control are made behaviorally inside businesses. 
3. Behavioral Auditing and Assurance: The goal of this branch of behavioral accounting is to comprehend how auditors' actions, judgments, and choices might be influenced by social influences, cognitive biases, and ethical issues. 
4. Behavioral Tax Accounting: This field of study looks into the behavioral and psychological facets of tax compliance and decision-making. 
5. Behavioral Ethics in Accounting: The study of behavioral ethics in accounting looks at the moral judgments and actions of accountants.
 6. Behavioral Corporate Governance: This field of study focuses on how executives make decisions, how boards function, and how governance institutions behave. 
[bookmark: _GoBack]7. Behavioral Financial Statement Analysis: This study examines how people's perceptions and cognitive biases can influence how financial statements are interpreted and analysed.

(5) Explain the importance of IFRS in financial reporting	(3 Marks)
• Ensures Transparency: IFRS encourages standard reporting, making it simple for stakeholders to compare financial statements across national boundaries.
• Lessens Information Asymmetry: IFRS helps lower the possibility of misunderstandings between businesses and investors by implementing consistent standards. 
• Enhances Access to Global Markets: Businesses that use IFRS have an easier time obtaining funding from foreign markets, which improves their chances of expanding.

(6) Describes important Elements of an Accounting Regulatory Framework 
 (4 Marks)

The two main facets of the regulatory framework in the context of accounting and financial reporting are 
1. Conceptual Framework: This directs the evolution of financial reporting procedures and serves as a basis for establishing accounting standards. The goal of financial reporting, the qualitative traits of valuable financial information, and the components of financial statements are all defined in the IASB's Conceptual Framework. 
2. Legal and Regulatory Requirements: Standards like IFRS are enforced by national and international regulatory organizations, such as the European Financial Reporting Advisory Group (EFRAG) in Europe or the Securities and Exchange Commission (SEC) in the United States. They safeguard the interests of stakeholders by ensuring that companies follow these guidelines.

(7) Describes the major application of Critical Accounting Theory 	(4 Marks)
 
• Corporate Governance: According to critical accounting theory, accounting procedures may have an impact on corporate governance decisions and structures, which may result in conflicts of interest or the exclusion of some stakeholders. 
• Financial Reporting: This study looks at how financial reporting procedures might be used to obfuscate or distort data, possibly favouring some parties at the expense of others. 
(8) • Sustainability Accounting: According to critical accounting theory, accounting may either help or hurt sustainable development. It also examines how accounting can be used to address social and environmental challenges. 
• Accounting for the Public Sector: 

It looks at how accounting functions in public sector organizations, covering topics like resource allocation, accountability, and openness. 
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